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Global Trade Network and Stock Market Return®s Impact

KAIGUO ZHOU, ZIYU XING, HAISHENG YANG
O Lingnan College, Sun Yat-sen University[

Abstract: This paper constructs the global stock market lead-lag relationship
network and trade network. On this basis, analyze of the matching relationship
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between stock market earnings influence and trade status, the results show that:
(1) A country’ s trade status significantly positively affects its stock market
earnings influence. (2) The degree of financial openness, trade openness, and export
complexity will affect the matching degree of trade status and the influence of stock
market earnings. The main reason for the mismatch between the two in our country
is the insufficient degree of financial openness. (3) The outstanding income shock
transfer ability of a major trading country has created its role as a leader of stock
market returns. Financial opening has alleviated the problem that stock market
returns are less influential than trade status by weakening market information
friction.

Key Words: Gradual information diffusion, Global trade network, Financial
openness
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